CANOL PROJECT: PIPELINE

Exchange of notes at Ottawa August 14 and 15, 1942, supplementing
agreement of June 27 and 29, 1942

Entered into force August 15, 1942

Supplemented by agreements of February 26, 1945, and December 21,
1945, and January 3, 1946 *

Superseded by agreement of March 31, 19603

57 Stat. 1416 ; Executive Agreement Series 387

The American Minister to the Secretary of State for External Affairs

LEGATION OF THE
UNITED STATES OF AMERICA
No. 738 Ottawa, Canada, August 14,1942

Sir:

I have the honor to refer to my conversation with Mr. Keenleyside on
June 26 last, in which on behalf of the Government of the United States I
requested the approval of the Canadian Government for the establishment
of an oil supply line which would be supplementary to that known as the
Canol project which was dealt with in my note of June 27 and your reply
of June 29, 1942.*

As I pointed out, this supplementary project would involve the transpor-
tation in tank cars of gasoline destined for the use of the United States
Army in Alaska to Prince Rupert, where authority was requested for the
American Government to build by contract suitable storage and loading
facilities, and thence by barge to Skagway, Alaska. From Skagway to
Whitehorse a four-inch pipeline would be laid under contracts let by the
American Government, and the authority of the Canadian Government was
requested to lay that section of the pipeline within Canadian territory. At
Whitehorse the gasoline would be stored in the facilities being built under
the Canol project.

The Canadian Government was good enough to inform me orally on
June 27 that it approved the establishment of the new supply line as out-
lined in the preceding paragraph.

My Government has instructed me to propose to the Canadian Govern-
ment that the terms of the agreement reached in the exchange of notes of
June 27-June 29, 1942, on the Canol project shall apply also, mutatis

1 TIAS 1695, post, p. 394.

3 TIAS 1565, post, p. 405.
211 UST 2486; TIAS 4631.
*EAS 386, ante, p. 276.
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mutandis, to the supplementary project outlined above in respect of any
construction within Canadian territory except as hereafter set forth. My
Government proposes that the pipeline from Skagway to Whitehorse and
the storage and loading facilities at Prince Rupert shall remain its property
and shall be operated under contracts with it or by its agents or representa-
tives during the war. It further proposes that at the termination of the hos-
tilities the two governments agree that at the request of either government
discussions between them shall be undertaken with a view to reaching an
agreement in regard to the disposition of this pipeline and of the storage
and loading facilities at Prince Rupert. Additionally, it is proposed that
both governments agree that they will not themselves order or allow the
dismantlement of this pipeline or of the facilities mentioned, nor will they
allow their dismantlement by any company which may purchase them unless
and until approval for dismantlement is recommended by the Permanent
Joint Board on Defence.
Accept, Sir, the renewed assurances of my highest consideration.

PiErRrREPONT MOFFAT
The Right Honorable
THE SEGRETARY OF STATE
FOR EXTERNAL AFFAIRS,
Ottawa.

The Secretary of State for External Affairs to the American Minister

DEPARTMENT OF EXTERNAL AFFAIRS
CANADA

No. 125 Otrawa, August 15,1942
Sir:

I have the honour to acknowledge receipt of your note of August 14,
1942, No. 738, in which you present certain proposals for the establishment
of an oil supply line for the use of the United States Army in Alaska. It is
understood that the proposed supply line will be supplementary to the scheme
known as the Canol Project which was the subject of an exchange of notes
dated June 27, 1942 and June 29, 1942.

After careful consideration the Canadian Government agrees to the pro-
posals outlined in your note under reference subject to the conditions therein
set forth.

Accept, Sir, the renewed assurances of my highest consideration.

N. A. ROBERTSON

for
Secretary of State
for External Affairs
TrE UniTED STATES MmISTER TO CANADA,
Ottawa.



